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International headlines

Year in review – 2015
2015 was another successful year for the IAS Plus family with over 13 million page 
views. We’ve devoted significant resources to bring you comprehensive coverage of all 
things IFRS and broader financial reporting and other relevant topics and are pleased 
that our readers appreciate our efforts.

Overall, our most popular pages remain our accounting standards summaries, and we 
continued to witness strong demand for our news, publications, resource pages, and 
project summaries.

Click here for more information.

Summary of the CMAC November 2015 meeting
The IASB released a summary of the Capital Markets Advisory Committee (CMAC) 
meeting which was held in London on 6 November 2015.

The topics discussed at the meeting included:

• 2015 agenda consultation;

• goodwill and impairment;

• trustees’ review of structure and effectiveness;

• Conceptual Framework: measurement;

•  IFRS 9 Financial Instruments: education session on new impairment requirements; and

• disclosure initiative project: materiality practice statement.

The next CMAC meeting will take place on 25 February 2016.

Click here for the full meeting summary that is available on the IASB’s website.

FASB to issue final Standard on recognition and measurement of financial 
instruments in early January
The U.S. Financial Accounting Standards Board (FASB) has announced that it plans to 
issue its final Standard on the recognition and measurement of financial instruments 
during the first week of January 2016.

The FASB finished redeliberations related to its upcoming Standard in November 2015 
and directed the staff to proceed with drafting a final Accounting Standards Update 
for a vote by written ballot.

Click here for the press release on the FASB website.



FEE believes IASB needs to take a more active role in driving the broader corporate reporting agenda
The Federation of European Accountants (Fédération des Experts‑comptables Européens, FEE) has responded to the 
Request for Views document the IASB published in August to launch its second Agenda Consultation.

Next to comments on project prioritisation, FEE suggests that the IASB takes a more active role in the broader 
corporate reporting agenda, including both financial and non‑financial reporting, in order not to be pushed to the 
sidelines. FEE states:

“The current focus on financial information only seems not to be sustainable over the long term as (primary) users 
are using other sources of information in their economic decision‑making process, which might lead to a declining 
relevance and importance of financial statements.”

FEE also links back to its October 2015 paper putting forward a new approach to corporate reporting that would see 
a “core” report and “more” reports.

Click here to access the comment letter on the FEE website.

2016 IFRS Blue Book now available
The IFRS Foundation has published 2016 IFRS Consolidated without early application – the ‘Blue Book’. This volume 
contains all official pronouncements that are mandatory on 1 January 2016. It does not include IFRSs with an 
effective date after 1 January 2016.

Click here for more information.

IASB publishes IFRS for SMEs bound volume
The 2015 IFRS for SMEs bound volume is the official printed edition of the IASB’s International Financial Reporting 
Standard for Small and Medium‑sized Entities (IFRS for SMEs). It incorporates the May 2015 amendments to the  
IFRS for SMEs.

In the bound volume, the IFRS for SMEs is presented in two volumes: Part A contains the IFRS for SMEs Standard and 
a derivation table and Part B contains the basis for conclusions and illustrative financial statements.

Click here for more information.

EFRAG, EFFAS, AIAF, and IASB issue summary of outreach event on profit or loss and OCI
The European Financial Reporting Advisory Group (EFRAG), the European Federation of Financial Analysts Societies 
(EFFAS), the Associazione Italiana degli Analisti e Consulenti Finanziari (AIAF), and the International Accounting 
Standards Board (IASB) have issued a summary report related to their joint outreach event held on 22 October 2015 
related to exposure draft ED/2015/3 Conceptual Framework for Financial Reporting.

Specifically, members of the panel and participants of the outreach event discussed how profit or loss (P&L) could 
become more useful and what the role of other comprehensive income (OCI) may be.

Click here to see the press release on the EFRAG website which offers a summary of the main observations and 
access to the full report.

EFRAG appointments and reappointments
The Board of the European Financial Reporting Advisory Group (EFRAG) has announced the appointment of four 
members of its Technical Experts Group (TEG).

The new EFRAG TEG Members are Søren Kok Olsen, auditor from Denmark, and Nicolas de Paillerets, French 
preparer. Christian Chiarasini, French auditor, and Serge Pattyn, Belgian user, have been reappointed. In addition, 
Nicklas Grip, banking and financial instruments’ specialist from Sweden, has been appointed new TEG vice‑Chair. 
All (re)appointments will run from 1 April 2016.

Click here to access the press release announcing the appointments on the EFRAG website.
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Furthermore, the EFRAG Board decided to appoint Andrew Watchman as the new EFRAG TEG Chairman and  
EFRAG CEO to succeed Françoise Flores whose second term will come to an end in March 2016.

The appointment takes effect as of 1 April 2016 and is for a three‑year term, renewable once.

Andrew Watchman currently serves as the Global Head of IFRS at Grant Thornton and represents his firm at the  
IFRS Interpretations Committee. He previously served as Accountancy Advisor at the UK Government’s Department  
of Trade and Industry.

Click here for more information.

IASB updates work plan
Following the December 2015 meeting, the IASB updated its work plan. As mentioned before, directly tracing the 
Board’s progress on the individual projects has become impossible since the change of the work plan format in July, 
unless the Board makes definite progress or has to make larger corrections. Of these, only a few can be identified in 
the December work plan.

On major projects, the only change the Board notes is that a decision on the direction of the disclosure initiative 
project on materiality is now expected within 6 months (was: after six months). For all other projects the next project 
steps may or may not have been pushed back by one month since the last work plan update.

Updates regarding the implementation projects are:

•  Following the publication of the exposure draft ED/2015/11, the project on the different effective dates of IFRS 9 
and the new insurance contracts Standard has been changed to now being in “public consultation”.

•  The status of the project on clarifications to IFRS 15 has also been changed. The work plan now states that an IFRS 
is being developed and will be published within three months.

•  Finally, the project on deferring the effective date of September 2014 amendments to IFRS 10 and IAS 28 has been 
removed from the work plan following the publication of final amendments last week

There are no updates to the research projects.

Click here to access the revised IASB work plan that is available on the IASB’s website.

Basel Committee finalises guidance on accounting for expected credit losses
The Basel Committee on Banking Supervision has issued final guidance on accounting for expected credit losses. 
Comprising 11 fundamental principles, the guidance sets out supervisory expectations for banks relating to sound 
credit risk practices associated with implementing and applying an expected credit loss (ECL) accounting framework.

The guidance is structured around 11 principles:

•  A bank’s board of directors and senior management are responsible for ensuring appropriate credit risk practices.

•  A bank should adopt, document and adhere to methodologies that allow for appropriately assessing and 
measuring the level of credit risk on all lending exposures.

•  A bank should have a process in place to appropriately group lending exposures on the basis of shared credit  
risk characteristics.

•  A bank’s aggregate amount of allowances should be adequate and consistent with the objectives of the relevant 
accounting requirements.

•  A bank should have policies and procedures in place to appropriately validate its internal credit risk assessment models.

•  A bank’s use of experienced credit judgement is essential to the assessment and measurement of expected  
credit losses.

•  A bank should have a sound credit risk assessment and measurement process that provides it with a strong basis 
for assessing and pricing credit risk, and accounting for expected credit losses.
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•  A bank’s public reporting should promote transparency and comparability by providing timely, relevant and 
decision‑useful information.

•  Banking supervisors should periodically evaluate the effectiveness of a bank’s credit risk practices.

•  Banking supervisors should be satisfied that the methods employed by a bank to determine allowances produce 
a robust measurement of expected credit losses under the applicable accounting framework.

•  Banking supervisors should consider a bank’s credit risk practices when assessing a bank’s capital adequacy.

The scope of the guidance is accounting for expected credit losses broadly, so it covers IFRS 9 Financial Instruments as 
well as all other accounting frameworks (including impending changes to US GAAP). However, there is an appendix 
specifically dealing with IFRS 9.

Click here for access to the final guidance and here for the corresponding press release on the website of the Bank 
for International Settlements (BIS).

Call for papers: Third IASB Research Forum
The IASB Research Forum will form part of the 2016 Contemporary Accounting Research (CAR) conference that will 
take place in Waterloo, Ontario, Canada on 15 and 16 October 2016.

Topics that might be addressed by researchers who want to submit papers are, among others, the following:

•  issues the IASB must resolve in any of its standard‑setting, Conceptual Framework and research projects;

•  issues related to the IASB’s post‑implementation reviews of Standards; and

•  issues raised in the IASB’s Conceptual Framework project, including issues raised explicitly in the exposure draft 
published in May 2015.

Click here for further information on the Canadian Academic Accounting Association’s website.

ITG discusses implementation of impairment requirements in IFRS 9
On 11 December 2015, the IFRS Transition Resource Group for Impairment of Financial Instruments (ITG) held its 
third meeting to discuss implementation issues arising from the new impairment requirements following the issue of 
IFRS 9 Financial Instruments (2014).

Topics discussed at the meeting included:

•  meaning of current effective interest rate;

•  collateral and other credit enhancements and the measurement of expected credit losses;

•  inclusion of cash flows expected from the sale of a defaulted loan in the measurement of expected credit losses;

•  assessing for significant increases in credit risk for financial assets with a maturity of less than 12 months;

•  measurement of the loss allowance for credit impaired financial assets;

•  presentation of the loss allowance for financial assets measured at amortised cost;

•  scope of paragraph 5.5.20 of IFRS 9;

•  measurement of expected credit losses for charge cards;

•  period over which to measure expected credit losses for revolving credit facilities; and

•  incorporation of forward‑looking scenarios.

This meeting was the final meeting of the ITG; further meetings beyond 2015 have intentionally not been planned.

For more information, and a summary of the discussions at the meeting, click here to see Deloitte’s IFRS in Focus.
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Latest IASB Investor Update issued
The IASB has issued the eighth edition of its newsletter IASB Investor Update to provide investors with quick access to 
information on current accounting and financial reporting issues.

This issue features:

•  a brief look at the IASB’s Investors in Financial Reporting programme one year after the initial launch;

•  current projects that need input from the investment community; and

•  current events calendar.

Click here to access the IASB Investor Update newsletter that is available on the IASB’s website.

IASB defers the effective date of September 2014 amendments to IFRS 10 and IAS 28
The International Accounting Standards Board (IASB) has published amendments to IFRS 10 Consolidated Financial 
Statements and IAS 28 Investments in Associates and Joint Ventures. The amendments defer the effective date of the 
September 2014 amendments to these Standards indefinitely until the research project on the equity method has 
been concluded.

Background
On 11 September 2014, the IASB issued Sale or Contribution of Assets between an Investor and its Associate or Joint 
Venture (Amendments to IFRS 10 and IAS 28) as result of the work on one of the issues in relation to the transfers of 
assets between an investor and its associates or joint ventures the IASB was considering. Among the issues that were 
also considered at that time was the elimination of gains or losses arising from transactions between an entity and 
its associate or joint venture where an exposure draft (ED) had been announced for November 2014 but was never 
published. A second attempt at progressing with the issues in the November ED was undertaken in February 2015, 
now combined with addressing an identified conflict of the September 2014 amendments with IAS 28. However, in 
June 2015 the IASB decided that it wants to deal with the issues in the February ED more comprehensively as part 
of its research project on the equity method of accounting. To avoid that entities would need to change the way in 
which they apply IAS 28 twice in a short period of time the IASB decided to defer the effective date of the September 
2014 amendments until it has finalised amendments, if any, that result from the research project on the equity 
method.

Changes
The amendments in Effective Date of Amendments to IFRS 10 and IAS 28 defer the effective date of the September 
2014 amendments to these Standards indefinitely until the research project on the equity method has been 
concluded. Earlier application of the September 2014 amendments continues to be permitted.

Additional information
Please click for:

•  IASB press release (link to IASB website);

•  access to the amendment on the IASB website;

•  IFRS in Focus newsletter explaining the amendments;

•  our IAS Plus project page on the equity method of accounting; and

•  updated EFRAG IFRS endorsement status report.

As a result of this amendment, the staff of the IASB has compiled a document that shows how to adjust the text of 
the 2016 Blue Book to remove those deferred September 2014 amendments which are now not required for annual 
reporting periods beginning on 1 January 2016. The Blue Book’s publication is expected soon.

Click here to access the editorial corrections on the IASB’s website.
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EFRAG draft comment letter on Annual Improvements 2014‑2016
The European Financial Reporting Advisory Group (EFRAG) has issued a draft comment letter on the IASB exposure 
draft ED/2015/10 Annual Improvements to IFRSs 2014–2016 Cycle.

In the draft comment letter, EFRAG supports the proposed amendments that would affect three IFRSs: IFRS 1, IFRS 12 
and IAS 28.

Comments on EFRAG’s draft comment letter are requested by 5 February 2016.

Click here for more information, to see the press release and the draft comment letter on the EFRAG website.

EFRAG draft comment letter on transfers of investment property
The European Financial Reporting Advisory Group (EFRAG) has issued a draft comment letter on the IASB exposure 
draft ED/2015/9 Transfers of Investment Property (Proposed amendment to IAS 40).

In the draft comment letter, EFRAG supports the proposed amendments and believes they will reduce divergence in 
practice and improve the quality of financial reporting under IFRS.

Comments on EFRAG’s draft comment letter are requested by 15 March 2016.

Click here for more information, to see the press release and the draft comment letter on the EFRAG website.

Hans Hoogervorst discusses IASB developments
During the annual American Institute of Certified Public Accountants (AICPA) Conference on Current SEC and PCAOB 
Developments in Washington, D.C., IASB Chairman Hans Hoogervorst spoke about the IFRS developments during 
2015 and what to expect in the upcoming year.

Mr Hoogervorst discussed improvements made to IFRSs over the past year which included the use of the joint 
Transition Resource Group to modify the revenue guidance, but maintain “a Standard with strong principles and 
sufficient guidance for preparers to make sound accounting judgements”. He further noted that the leasing project 
was finalised during the past year and will result in a new Standard in the second week of January, which is 
converged with the FASB Standard in its core objective (to move most operating leases to the balance sheet).

Next, Mr Hoogervorst went on to talk about the expanded use of IFRS in Asian countries, specifically outlining 
progress made in Japan, India, and China, and provided an example of how far the acceptance of IFRS has come in 
the U.S. However, he noted that “the next several years are unlikely to bring big progress toward domestic use of IFRS 
in the United States. Still, there are substantive American interests at stake. IFRS strips out significant costs for American 
investors, multinational preparers and global accounting networks. More generally, the US has a big interest in a strong 
infrastructure for the global economy, of which IFRS is an important part.”

In discussing the future of IFRS, Mr Hoogervorst noted that it is important to make “financial reporting easier to 
digest, without sacrificing the quality and rigour of our standards” and he noted that there are many issues to 
consider to improve financial reporting and make disclosures more effective.

Click here to access the full transcript of the speech that is available on the IASB’s website.

Report on the November 2015 IFRS Advisory Council meeting
The IFRS Advisory Council met in London on 2–3 November 2015. Highlights of the meeting were thorough 
discussions of the review of structure and effectiveness of the IFRS Foundation and of the Agenda Consultation 2015.

Click here for more information.
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EFRAG report on survey results on the impact of the forthcoming new IFRS on leases on financial covenants 
in loan agreements
EFRAG has issued a report summarising the results of a public survey conducted by the IASB and the national 
standard‑setters of France, Germany, Italy, Lithuania, and the UK on the potential impact of the forthcoming new 
IFRS on leases on financial covenants in loan agreements.

The survey asked lenders and non‑lenders different questions related to the use of covenants. For lenders, the survey  
results indicate a diversity in practice but most agreed that their loan agreements included at least one of the following:

•  “automatic renegotiation clauses in the case of a change to accounting principles, at least for some of their agreements;

•  frozen GAAP provisions; or

•  adjustments for operating lease commitments in determining covenants.”

For this reason, they do not expect IFRS 16 to cause breaches of covenants. However, most lenders stated that they 
will re‑evaluate the terms and conditions of covenants when IFRS 16 is effective.

For non‑lenders, most respondents expect that either (a) covenants will not be impacted with the issuance of IFRS 16 
or (b) covenants will be renegotiated if IFRS 16 affects covenant ratios.

Click here for more information and to see the report on the EFRAG’s website.

EFRAG repeats that the IFRS 9/insurance issue needs to be solved quickly
In September 2015, the European Financial Reporting Advisory Group (EFRAG) finalised the long‑awaited 
endorsement advice on IFRS 9 Financial Instruments and recommended endorsement of IFRS 9, but withheld 
comments on insurance industry.

In its endorsement advice, EFRAG committed to sending an update on the IASB’s progress in addressing concerns 
relevant to the insurance industry. The final letter to the European Commission, which follows a draft letter in 
November, has now been made available on the EFRAG website.

EFRAG states that stakeholders have reaffirmed that bringing a solution to the insurance issue should not be a cause 
of delay of endorsement of IFRS 9, that the solution to the insurance issue should ideally be found in amendments to 
IFRS issued by the IASB, and that all companies in Europe, including those involved in insurance activities, need clarity 
as a matter of urgency on how and when they have to apply IFRS 9.

EFRAG goes on to analyse the two approaches the IASB has proposed (see below) and believes that the deferral 
approach offers more advantages than the overlay approach but that there are potential restrictions in its use. 
EFRAG notes that it would be worth exploring whether different criteria can be identified that would support the 
application of the deferral approach to as many relevant entities as possible.

Click here to download the full letter from the EFRAG website.

IASB proposes amendments to address concerns about the different effective dates of IFRS 9 and the new 
insurance contracts Standard
The International Accounting Standards Board (IASB) has published an exposure draft (ED/2015/11) with proposed 
amendments to IFRS 4 Insurance Contracts that are intended to address concerns about the different effective dates 
of IFRS 9 Financial Instruments and the forthcoming new insurance contracts Standard. Comments are requested by 
8 February 2016.

Background
As it has become obvious that the effective date of the forthcoming IFRS on insurance contracts can no longer be 
aligned with the effective date of IFRS 9 Financial Instruments there have been calls for the IASB to delay application 
of IFRS 9 for insurance activities and align the effective date of IFRS 9 for those activities with the effective date of the 
new insurance contracts Standard. Proponents of a deferral argue that:

•  The different effective dates will lead to accounting mismatches and volatility in profit or loss that users of financial 
statements might find difficult to understand.

•  Making decisions about applying the new classification and measurement requirements in IFRS 9 before the new 
insurance contracts Standard is finalised is difficult as the decisions might differ from those companies would have 
made had all details of the new Standard been known.
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•  Having to cope with two major accounting changes in a relatively short time bears the potential of significantly 
increased costs and efforts (for preparers and for users).

The IASB acknowledges these concerns and therefore proposes amending IFRS 4 Insurance Contracts to address the 
concerns expressed about the different effective dates of IFRS 9 and the new insurance contracts Standard.

Suggested changes
The amendments proposed in ED/2015/11 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts 
(Proposed amendments to IFRS 4) are intended to provide two options for entities that issue insurance contracts 
within the scope of IFRS 4:

•  an option that would permit entities to reclassify, from profit or loss to other comprehensive income, some of the 
income or expenses arising from designated financial assets; this is the so‑called overlay approach;

•  an optional temporary exemption from applying IFRS 9 for entities whose predominant activity is issuing contracts 
within the scope of IFRS 4; this is the so‑called deferral approach.

The application of both approaches would be optional and an entity would be permitted to stop applying them 
before the new insurance contracts Standard is applied.

Overlay approach. The amendments that form the overlay approach would permit an entity to exclude from profit 
or loss and recognise in other comprehensive income the difference between the amounts that would be recognised 
in profit or loss in accordance with IFRS 9 and the amounts recognised in profit or loss in accordance with IAS 39 
Financial Instruments: Recognition and Measurement provided that the entity issues contracts accounted for under 
IFRS 4, applies IFRS 9 in conjunction with IFRS 4, and classifies financial assets as fair value through profit or loss 
in accordance with IFRS 9 when those assets were previously classified at amortised cost or as available‑for‑sale in 
accordance with IAS 39. Application of the overlay approach requires disclosure of sufficient information to enable 
users of financial statements to understand how the amount reclassified in the reporting period is calculated and the 
effect of that reclassification on the financial statements. An entity would apply the overlay approach retrospectively 
to qualifying financial assets when it first applies IFRS 9.

Deferral approach. Under the amendments that make up the deferral approach, an entity would be permitted to 
apply IAS 39 rather than IFRS 9 for annual reporting periods beginning before 1 January 2021 if it has not previously 
applied any version of IFRS 9 and if its predominant activity is issuing contracts within the scope of IFRS 4. An entity 
would determine whether its predominant activity is issuing contracts within the scope of IFRS 4 by comparing the 
carrying amount of its liabilities arising from contracts within the scope of IFRS 4 with the total carrying amount 
of its liabilities. The IASB does not specify a particular quantitative threshold for predominance but indicates in the 
Basis for Conclusions that predominance is intended to be a high threshold and that 75% liabilities from insurance 
activities would not qualify as high. The IASB also maintains that an entity would need to assess predominance at 
the reporting entity level. Lastly, the IASB states that an entity that applies the deferral approach but falls beneath 
the predominance threshold in a subsequent reporting period would be required to apply IFRS 9 from the beginning 
of the next annual reporting period. An entity would apply the deferral approach for annual periods beginning on 
or after 1 January 2018. Application of the deferral approach needs to be disclosed together with the reasons for 
applying it. The deferral can only be made use of for the three years following 1 January 2018.

Alternative views
Three Board member voted against the publication of the ED because they do not agree with the proposal to provide 
entities with predominant insurance activity with a temporary exemption from applying IFRS 9. These Board members 
argue that the deferral approach will reduce comparability, including between entities that issue insurance contracts. 
They acknowledge the concerns voiced but are of the opinion that the overlay approach offers enough relief and 
makes a temporary exemption from applying IFRS 9 unnecessary. They are also concerned that delays might occur 
in the insurance contracts project that would exceed the three year span the deferral approach is intended to be 
limited to.

Next steps
ED/2015/11 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Proposed amendments to IFRS 4) 
is only open for comment for 60 days. The IASB notes that the Due Process Handbook permits a comment period 
shorter than the standard minimum period of 120 days if the matter is narrow in scope and urgent, which the IASB 
believes is the case with these amendments. The IASB will consider the comments that it receives on the proposals 
and intends to complete its redeliberations as soon as possible in 2016.
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Additional information
Please click for:

•  IASB press release (link to IASB website);

•  access to the exposure draft on the IASB website;

•  an IASB Snapshot document explaining the two approaches (link to IASB website);

•  an IASB Investor Perspective on the two approaches (link to IASB website);

•  Deloitte’s IFRS in Focus newsletter; and

•  our IAS Plus project page on issues around the different effective dates of IFRS 9 and the new insurance 
contracts Standard.

EFRAG draft comment letter on proposed amendments to address concerns about the different effective 
dates of IFRS 9 and the new insurance contracts Standard
The European Financial Reporting Advisory Group (EFRAG) has issued a draft comment letter on the IASB exposure 
draft ED/2015/11 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Proposed amendments to 
IFRS 4).

EFRAG welcomes the IASB proposals. EFRAG believes that the temporary exemption from applying IFRS 9 addresses 
all the concerns relating to the misalignment of IFRS 9 and the new insurance contracts Standard, while the overlay 
approach would only address the accounting mismatches. Nevertheless, EFRAG supports both approaches as 
complementary solutions.

While EFRAG believes the temporary exemption to address all concerns, EFRAG is also convinced that the exemption 
should be available to all entities that issue material insurance contracts within the scope of IFRS 4 in order to 
avoid an uneven playing field in the insurance sector. As the exemption should not capture material non‑insurance 
activities, EFRAG is of the opinion that it should be available both at and below the reporting entity level. In order to 
achieve this, EFRAG suggests to base the exemption on one of the following approaches:

•  A widened ‘predominant activity’ criterion which is determined on a basis that is not limited to the issuance of 
contracts within the scope of IFRS 4. However, it would be set at a higher threshold than proposed by the IASB.

•  A ‘regulated entity’ criterion which considers definitions from regulatory sources.

Finally, EFRAG agrees with the expiry date set for the temporary exemption from applying IFRS 9.
Comments on EFRAG’s draft comment letter are requested by 20 January 2016.

For more information, click here to see the press release and the draft comment letter on the EFRAG website.

IASB publishes editorial corrections
The IASB has published a batch of editorial corrections to stand‑alone standards.

Editorial corrections to stand‑alone Standards:

•  Exposure draft IFRS Practice Statement Application of Materiality to Financial Statements.

•  IFRS 9 Financial Instruments.

•  IFRS 15 Revenue from Contracts with Customers.

Editorial corrections do not change the meaning or application of pronouncements, but instead correct inadvertent 
errors.

Click here to access the editorial corrections on the IASB’s website.

9IFRS on point



IFRS Foundation publishes first and second update to IFRS Taxonomy 2015
The IFRS Foundation has published Update 1 to the IFRS Taxonomy 2015 and Update 2 to the IFRS Taxonomy 2015 – 
Common Practice.

The taxonomy updates contain additional taxonomy concepts that reflect new IFRSs and improvements to IFRSs, 
technical updates, and corrections. The first update includes taxonomy elements for the May 2015 final amendments 
to the IFRS for SMEs. The second update includes taxonomy elements for entities in the information technology, 
media, chemicals and utilities industries.

Click here for more information and to see the press release on the IASB’s website.

EFRAG draft comment letter on the proposed amended IFRS Taxonomy due process
The European Financial Reporting Advisory Group (EFRAG) issued a draft comment letter on the IFRS Foundation’s 
invitation to comment on proposed amendments to the due process for the development and maintenance of the 
IFRS Taxonomy, which would give the IASB greater involvement and responsibility.

In the draft comment letter on the November 2015 proposals, EFRAG acknowledges that it is important to continue 
to develop and maintain an IFRS Taxonomy in order to control the quality of the taxonomy and the use of the IFRS 
brand name. EFRAG clearly supports the IFRS Foundation’s goal of having the IFRS Taxonomy recognised as the 
globally agreed standard for tagging and structuring IFRS financial information within a digital report.

However, EFRAG is worried that the proposed amendments might give the IFRS Taxonomy too much prominence 
in the IASB’s activities and also feels that the proposed involvement of IASB members in approving the taxonomy 
content might lead to the taxonomy actually driving the disclosure requirements in Standards, which would mean the 
IASB would move away its principles‑based approach. EFRAG also warns against additional tasks for Board members 
as these could only come at the cost of spending less time on the tasks they already have.

Comments are requested by 30 January 2016.

Click here for more information, to see the press release and the draft comment letter on the EFRAG website.

EDTF publishes report on expected credit losses and disclosures and 2015 progress report on 
implementation of the general EDTF principles and recommendations
The Financial Stability Board (FSB) has published two reports by its Enhanced Disclosure Task Force (EDTF). The first 
report considers the changes banks will need to make to their financial disclosures with the implementation of 
a new expected credit loss accounting Standard. The second report shows the progress that has been made towards 
implementing the 2012 EDTF recommendations regarding enhancing the risk disclosure of banks.

Click here for more information.

IASB publishes updated list of IFRS learning resources
The IASB maintains a list of IFRS learning resources available to accounting academicians, students and others – most 
of them free of charge. The list has recently been updated.

The 16‑page list, maintained by former Board member Paul Pacter, includes learning resources available from the 
International Accounting Standards Board (IASB) and the IFRS Foundation, international audit firms, professional 
bodies and regulators. The list also includes recent IFRS textbooks and histories.

Click here for more information.
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We comment on the Trustees’ review of structure and effectiveness
We have responded to the IFRS Foundation Trustees’ Request for Views document with proposals for further 
enhancing the structure and effectiveness of the organisation.

On the question of the IASB’s remit, we also follow the cost argument and state that while not‑for‑profit 
organisations are within the IASB’s ‘private sector’ scope, resources at the IASB are scarce and should be 
concentrated on work in the for‑profit sector. However, we would support the IFRS Foundation Trustees assuming 
oversight (not standard‑setting) of activities in the public sector as many public sector entities are active in capital 
markets.

We disagree with the proposal to reduce the size of the IASB to 13 members as the IASB needs sufficient technical 
and standard‑setting experience to have the ability to challenge the staff (and constituents) effectively. As it is, we 
already have a serious concern about the quality control over due process documents and issued IFRSs.

Finally, we think that what is missing from the consultation is a sense of context, how the IFRS Foundation Trustees 
see their current priorities in relation to a wider and more long‑term view of financial and corporate reporting 
generally, and how and whether its structure and processes support that view.
 
Click here to access the full comment letter.

Back to top
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Deloitte IFRS communications and publications

Issuance Date Description

18 December 2015 IFRS in Focus: IASB defers effective date of amendment ‘Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture’

17 December 2015 IFRS in Focus: Meeting of the IFRS Transition Resource Group for Impairment of Financial 
Instruments

15 December 2015 IFRS in Focus: IASB proposes amendments to IFRS 4 to address concerns about the 
different effective dates of IFRS 9 and the new insurance contracts Standard that will 
replace IFRS 4

15 December 2015 IFRS in Focus: Closing out 2015

01 December 2015 IFRS Project Insight: Insurance contracts

IASB and IFRS Interpretations Committee meetings

Description

IASB meeting Click here for the 15 – 16 December 2015 meeting notes

Back to top

Back to top

Hot topics on IFRS

Topic

Country by country reporting Click here for more information on the developments related to proposals to 
require the publishing of financial information by country or jurisdiction

Differential reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private)

Global financial crisis Click here for more information on global financial crisis

Islamic accounting Click here for more information responding to concerns that existing 
accounting Standards such as IFRSs or local GAAP may be perceived to be 
insufficient to account for and report Islamic financial transactions

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Research and education matters Click here for more information on research and education matters
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Comment letters

Description Receiving party Date issued/
Comment deadline

Comment letters 
issued

Request for Views: Trustees’ Review of 
Structure and Effectiveness: Issues for 
Review

IASB 01 December 2015

Comment letters 
issued

Exposure draft ED/2015/9: Transfer of 
Investment property – Proposed 
amendments to IAS 40

IASB 18 March 2016

Exposure draft ED/2015/8: IFRS Practice 
Statement – Application of Materiality to 
Financial Statements

IASB 26 February 2016

Exposure draft ED/2015/10: 
Annual Improvements to IFRSs 2014‑2016 
cycle

IASB 17 February 2016

Exposure draft ED/2015/11: Applying IFRS 9 
Financial Instruments with IFRS 4 Insurance 
Contracts – Proposed amendments to IFRS 4

IASB 08 February 2016

Draft Interpretation DI/2015/2: 
Foreign Currency Transactions and Advance 
Consideration

IFRS IC 19 January 2016

Draft Interpretation DI/2015/1: 
Uncertainty over Income Tax Treatments

IFRS IC 19 January 2016

Back to top

Back to top

Effective dates

Click here for upcoming and recent effective dates. http://www.iasplus.com/standard/effect.htm
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